
Headliners Entertainment INC. 
(OTCBB: HLNR) 

 
Institutional Research Update 

 
Gary Vassalotti 

February 22, 2005 
 

 
Symbol (NASDAQ):                               HLNR Nine Months Ending September 
Recent Price:  0.008 Year E/S PER REVS PSR  
Avg. Daily Vol. (3-Mo.):  593,356 20042 9/30 (0.08) NM 0.015 0.66X 

Industry                                     Entertainment 2004E (12/31) (0.06) NM 0.059 0.17X 
12 Month Target Valuation:  0.04 2005E  (0.05) NA 0.083 0.12X 
Market Capitalization ($mil): 0.590    
Capitalization: 03/30/02 Estimated 2004- 2005 Annualized  
Shares O/S:  59,050,878 Growth Rate:  NA 
Cash & Equiv1:                      200,000 Dividend:  Nil 
Net Working Capital:                 (6,889,671) Yield:  Nil 
Long-term Debt:            20,838 Insider Ownership3   39,445,986          66.8% 
  
Shareholders Equity (09/31/04) (1,779,207)  Rating: BUY / 4 
1 From conversation / correspondence with CEO.\, 2/2005 
2 Based upon ending Wght. Shares O/S of 59,050,878 
3Based upon percentage of insider ownership from Pre-14c dated 2/11/05 multiplied by shares O/S as of 9/30/04 
 

PLEASE SEE LAST SECTION OF THIS REPORT FOR IMPORTANT DISCLOSURES AND DISCLAIMERS. 
 

***************** 
 
Recent Developments 
 
HLNR has signed an agreement with Microsoft to allow Microsoft to distribute material 
from HLNR’s recorded performances. 
 
The Microsoft deal will allow Headliners to capitalize on its large library of comic 
performances from many of today’s big names.  Many of today’s popular comedians had 
performances at one of the Headliners clubs before they became famous. 
 
Headliners owns the rights to these early performances and will be providing them as 
content for Microsoft’s steaming video service to Windows Mobile devices, such as 
Smartphones, Portable Media Centers, and Pocket PCs. 
 
This deal has much potential.  Microsoft has been trying to become more of a content 
provider as opposed to just being a software vendor.  They have used MSN as one means 
to this end, and are always looking at ways to expand this effort.  Headliner’s material fits 
nicely into this model. 
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Earnings Model Update  
 
Below is an updated earnings model.  I have updated the numbers from the previous 
analyst, and it should be kept in mind that these numbers will be adjusted going forward 
as we begin to see the results of the Microsoft deal that was recently signed. 
 
    Yr Ended 12/31 
     
   2004 (E)   2005 (E) 2003
     
Net Sales  $ 3,500,000.00  $ 4,900,000.00   $ 2,352,800.00 
     
Costs and Expenses    
 Costs of Sales  $ 1,167,574.29  $ 1,430,278.51   $    981,096.00 
 Restaurant Operating Expenses  $ 1,140,765.56  $ 1,397,437.81   $    958,569.00 
 Rent expense  $    136,235.80  $    166,888.86   $    114,477.00 
 Depreciation and Amortization  $      18,130.74  $      22,844.73   $      12,188.00 
     
 Total Costs and Expense  $ 2,462,706.39  $ 3,017,449.91   $ 2,066,330.00 
     
 Gross Profit  $ 1,037,293.61  $ 1,882,550.09   $    286,470.00 
 Gross Margin 29.64% 38.42% 13.86%
General and Administrative Expenses    
 General and Administrative Expenses  $ 1,483,473.10  $ 1,483,473.10   $    997,233.00 
 Stock Based Compensation  $ 2,700,188.41  $ 3,024,211.02   $ 3,519,043.00 
     
 Total Gen. Admin Exp  $ 4,183,661.50  $ 4,507,684.11   $ 4,516,276.00 
     
Loss from Operations  $(3,146,367.90)  $(2,625,134.02)  $(4,229,806.00)
     
Other Income (Expense)    
 Interest Expense  $   (200,000.00)  $   (200,000.00)  $   (167,057.00)
 Other Income  $        9,000.00 15000  $        8,043.00 
 Loss on Disposal of Fixed Assets    $     (82,361.00)
     
 Total Other Expenses  $   (191,000.00)  $   (185,000.00)  $   (241,375.00)
     
(Loss) Before Income Tax Provision  $(3,337,367.90)  $(2,810,134.02)  $(4,471,181.00)
 Provision for Income Tax    $          436.00  
     
Net Loss  $(3,337,367.90)  $(2,810,134.02)  $(4,471,617.00)
     
Earnings (Loss) per Share  $             (0.06)  $             (0.05)  $             (1.51)
     
     
     
Wght Avg Shares Outstanding   59,050,878.00   59,050,878.00      2,953,237.00 
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Conclusion  
 
I am maintaining the previous analyst’s rating of Speculative Buy / 4.  Given the new 
clubs that are coming on line, and the Microsoft deal, HLNR presents an intriguing 
opportunity, along with the significant risks that are inherent in small cap investing. 
 
 
Analyst’s Statement: “I have prepared this report, and the content within it, including all 

opinions, are solely my own.” 
 
This report and other reports regarding this company and others are at: 
http://www.investrend.com/articles/secondlevel.asp?level=182 
 
Headliners Entertainment, Inc. 501 Bloomfield Ave, Montclair, NJ 07042. CEO: Rodriguez, 973-233-
1233, E-mail ceo@rascals.net  Web site:  http://www.hlnr.com/. 
 
The company’s InvestorPower™ page is at http://www.investrend.com/company/list.asp?sPathParam=yes 
 
Gary Vassalotti, is a member of CFA Institute, gary@vimcor.com,, http://www.vimcor.com/ 
 
The analyst’s biographical details are at http://www.investrend.com/articles/secondlevel.asp?level=238 
 
Investrend Research and Investrend Research Syndicate, Div., Investrend Communications, Inc., 603 
W. 13th Street, Suite 1A-277, Austin, Texas 78701 Phone (718) 896-5060, Fax (718) 896-5316, e-mail: 
contact@investrend.com .   Web site: www.investrend.com and www.investrendresearch.com. 
  
Information, opinions or ratings contained in this report are submitted solely for advisory and 
information purposes by the qualified professional analyst.  Investrend Research provides analyst 
facilitation, report publication and distribution services only.  The information used and statements of fact 
made have been obtained from sources considered reliable but neither guarantee nor representation is made 
as to the completeness or accuracy.  No representation whatsoever is made by Investrend.   Such 
information and the opinions expressed are subject to change without notice. This report or study is not 
intended as an offering or a solicitation of an offer to buy or sell the securities mentioned or discussed. 
Please read full disclosures at http://www.investrend.com.   Neither Investrend nor the analysts apply 
“recommendations” to any reports nor the companies covered. Any usage of the word “recommendation,” 
if any, is to be defined as a “rating” only.     
 
Click here for Ratings Definitions: 
 
http://www.investrend.com/articles/secondlevel.asp?level=253 
 
Enrollment fees in Investrend’s unique independent research program, which may be paid by anyone 
wanting to enroll a company for professional coverage, vary, from $4,950 for an Investrend Focus 
Report, $12,940 for a Criterion Report, $17,700 for Criterion Premium, $19,800 for continuous 
Benchmark Coverage, $24,700 for Benchmark Premium, $29,800 for full Institutional Coverage, 
$34,700 for Institutional Premium, and to $39,840 for Wall Street comprehensive coverage, and $49,700 
for Wall Street Premium coverage, all continuous coverages including Research Reports, Research 
Updates and ResearchNotes.    A Company of the Week Webcast is $3,940, and a 3x Spotlight Forum 
on StreetSignals is $2,550. The enrollment fees stated above for the Coverage Category described on the 
introductory page are being paid by the company.    
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IMPORTANT:  Investrend Research has been a pioneer in providing independent subscription-based and 
enrollment-based equities research publishing and distribution program championing higher standards of 
"accessibility", "scrutiny" and "disclosure" since 1996, with procedures in place to lessen or eliminate 
conflicts of interest commonly associated with investment banking research, including prohibitions on 
anyone associated with Investrend Research from owning or trading in the stocks of companies for which 
reports have been issued.  We are members of the standards-based FIRST Research Consortium, members 
of the Standards Committee and subscribers to the “Standards for Independent Research Providers.” 
 

 
 
For additional information regarding professional standards and ethics, click on: 
 
http://www.firstresearchconsortium.com  
Investrend Research also subscribes to the principles contained in the Analyst/Corporate Issuer Guidelines 
jointly promulgated by the CFA Institute and the National Investor Relations Institute, described at: 
http://www.cfainstitute.org and http://www.niri.org  
 
To read what others say about the differences in investment banking research and the Investrend Research 
model, please read the following from the National Association of Security Dealers (NASD), the National 
Investor Relations Institute (NIRI), Shareholder Value Magazine, the New York Times, Dow Jones, and 
others at: 
 
http://www.investrend.com/articles/secondlevel.asp?level=233 
 
Professional, credentialed analysts qualified in the Investrend Research program are paid fully in advance 
for their initial reports by Investrend to eliminate any pecuniary interest.   Analysts are under contract to 
Investrend to provide their reports solely for the benefit of the public, and not for Investrend, any covered 
company or any enrollee, and each agrees to adhere to the ethics and standards of the CFA Institute 
(http://www.cfainstitute.org).    All reports are solely the product of the analyst, and Investrend acts only as 
an enrollment facilitator; and after the reports are completed, publishes and distributes them via Investrend 
Research Syndicate as a service to the analyst and the public.  
 
For biographies of qualified analysts and a complete description of the process, click on: 
http://www.investrend.com/articles/secondlevel.asp?level=238 
http://www.investrend.com/articles/article.asp?analystId=0&id=7284&topicId=238&level=238 
  
Investrend Forums, Investrend Broadcast and Investrend Information, separate divisions of Investrend 
Communications, Inc, along with Company of the Week™, FirstAlert NetworkTM, and 
AnalystBroadcast Network, from time to time, may or may not include Investrend Research covered 
companies among its corporate, affiliated, sector, analyst and investor forums, broadcasts,  seminars and 
other programs, on a fee basis, but such participation, if any, may not influence the professional analyst 
coverage in any research program.  If and when fees are associated with such participations, those fees, if 
any, are fully disclosed in connection with the participation.  
 
FinancialWireTM  is a proprietary independent newswire product of Investrend Information, and 
automatically includes companies enrolled in the Investrend shareholder empowerment and financial 
intelligence platforms within its coverage universe, but such news coverage is independent of such 
platforms, and there is never a fee associated with FinancialWire news.   FinancialWire does not provide 
press release services to anyone, nor is its editorial content subject to review by anyone. 
 
OPEN INVITATION:  Since its beginnings, Investrend has held public hearings, offered full access to its 
policies and procedures to any and all individuals, organizations, regulatory bodies and others, and has held 
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public hearings inviting comments on its procedures.   In addition, anyone with a suggestion as to 
improvements in our policies and procedures are invited at any time to contact us at 
contact@investrend.com or to click on: http://www.investrend.com/ContactUs.html. 

© Copyright, 2005, by Investrend Research, div., Investrend Communications, Inc. 
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