Vassalotti Investment Management Corp.

Agreement and Fee Schedule

Vassalotti Investment Management Corp. (VIMCOR)

901 Lawrence Drive

Duncansville, PA 16635

Name of Account

Gentlemen:


I hereby retain, Vassalotti Investment Management Corp, as my registered investment advisor (registered in the State of Pennsylvania) to manage the investment of assets for the above-named account pursuant to the terms of this Asset Management Agreement (“Agreement”).

1. Investment Authority

I hereby give you complete discretion to supervise, direct, and manage the investment and reinvestment of all securities, cash equivalents, on my behalf.  You shall not be required to give any advice regarding the voting of proxies, and you may exclude from this Agreement any assets or securities about which you do not wish to advise me.

2. Standards of Responsibility

An action, which you may or may not take for my account, shall be solely for my account and at my risk.  Provided that you act in good faith and exercise due care, you shall be under no liability for any such action or inaction.

3. Designation of Custodian

I designate the following brokerage firm, bank or trust institution to act as custodian for the account:

  Ameritrade Institutional Services           


I shall authorize the custodian to follow any instructions from you on my behalf concerning my account.

4. Brokerage Orders

Unless I have specifically directed you otherwise, you shall have full and complete discretion to establish accounts through one or more broker/dealers as you may select.  I fully understand, as you have described in form ADV, Part II, that you may take into consideration a number of factors in addition to execution and commission price, including research information or services provided, whether or not such research services furnished by a broker/dealer are utilized with respect to my account.   I shall execute any and all documents and agreements which may be required by a broker and or dealer to allow you to effect transactions on my behalf.

5. Financial Planning Services

VIMCOR may provide Financial Planning services to me.  Fees for this service will be billed at a rate of  $75 per hour.  An initial deposit of $250 will be required if this service is selected in the options at the end of this contract.

This deposit is refundable in the event of early termination, before a Financial Plan is given to the client.
  

6. Quarterly Fees

As compensation for your performance of investment advisory services, I shall pay you a quarterly fee based on the market value of the assets in the account as of the last business day preceding the current quarter.  (Assets shall be deemed to be “in the account” as of the date discretionary control is transferred to you.)  Such quarterly fees will be paid in advance and based on the attached fee schedule, which may be amended from time-to-time upon thirty (30) days written notice.  For purposed of calculating the fee for the first quarter this agreement is in effect, I understand that the market value of the assets will be determined as of the date of this agreement.  Your compensation shall be prorated for assets managed by you for less than the whole of my quarterly period and shall commence as of the date you accept this Agreement

7. Investment Objectives and Restrictions

Your investment decisions for the account shall be in accordance with such investment policies and restrictions as I may establish for the account, but otherwise in your sole discretion.

8. Reports

I have received and read a copy of your form ADV, Part II.  I understand that upon my written request, I shall have the right to receive, on an annual basis and without charge, your current Form ADV, Part II.  I further understand that your Form ADV, Part II will be mailed or delivered to me within seven (7) days of your receipt of my request.

I understand that if I did not receive your Form ADV, Part II at least forty-eight hours prior to retaining you as my registered investment advisor, I have a right to terminate this agreement without penalty within five (5) business days from the date thereof.

9. Termination and Assignment

Either party may terminate this Agreement with thirty (30) days written notice and it may be amended by the written consent of both parties.  I understand that you may not assign this Agreement without my written consent.

Any fees that may have been collected will be refunded on a prorated basis from the end date of the prior quarter to the termination date.

10. Governing Law

Pennsylvania law governs this Agreement.

Very Truly Yours,








Signature:









Address:









Accepted this 

 day of 

, 2007

Vassalotti Investment Management Corp.



By:










Its:
President







· Fee Schedule
Annual fees are payable in quarterly installments and in advance.  Fees are based on the market value of the assets as follows:

First 
$  200,000
1.0
%

Next 
$  800,000
0.80 %

Next 
$4,000,000
0.60
%

Over
$5,000,000
0.40
%

· OPTIONAL FEE SCHEDULE FOR THE MANAGED FUNDS ACCOUNT 
· Growth Attribute
· Balances Attribute
· Income Attribute

$100 MINIMUM FEE OR 0.8% OF ACCOUNT BALANCE PER YEAR, WHICHEVER IS GREATER

( 

OPTIONAL AMERIVEST ACCOUNT PROGRAM
Account owner may select the Amerivcest program.  Under this option, there are no trading costs to invest in ETF funds that are selected for the account based upon the client’s goals and risk attributes.  Account is automatically rebalanced as funds are added or withdrawn.  MINIMUM FEE IN THIS ACCOUNT IS $150 PER YEAR.  AMERIVEST FEES ARE PAID BY VIMCOR ON ACCOUNT OWNERS BEHALF.

· FINANCIAL PLANNING OPTION

The $250 Financial Planning deposit / fee can be credited against any asset management fees that will be incurred on client portfolios.  The credit offer can not be combined with other discount options; A Financial Plan, however, can be selected as an additional item.

· TAX PREPARATION OPTION

Free Federal / State Tax return preparation when a new client opens an Account and agrees to Pre-pay $100 of the first year’s fee.  If the account is closed / transferred during the first year, the normal tax preparation fee will apply.  

Note: Return maybe prepared by VIMCOR or an outside vendor under agreement with VIMCOR.  Client is responsible to check return and promptly notify VIMCOR of any errors / omissions.  Current clients do receive a discount from published tax preparation fees. (May not be combined with other discounts).

Above fee schedules do not include brokerage fees or commissions, fund load fees, or the management fees of the fund’s advisor.







